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£1bn contracted order book 
FY24E revenues are expected to be up c40% YoY at c£650m and could have 
been materially higher had commodity prices not softened. The base effect 
of softer gas and electricity prices has mostly washed through so volume 
growth from this point should correlate more closely to higher revenues. Yu 
Group continues to take market share in the B2B market and we start a new 
fiscal period again with a conservative revenue forecast. Buy. 

FY24E – key points: 
▪ Revenues +40% YoY. Full year revenues are indicated to be c£650m in 

FY24E, up 40% YoY. This has been driven by a 65% increase in meter 
points served (+65% YoY to 88.0k) and a higher total volume of energy 
supplied (+78% YoY). The differential between these two growth rates 
and reported revenue growth is reconciled by a softer commodity pricing 
environment.  

▪ H2E margins up. Yu Group has reported margins strengthening as the 
year progressed. The Group’s adjusted EBITDA margin in H1A was 6.5% 
and our forecasts imply this figure could reach around 7.2% in H2E. This 
rise has been assisted by robust hedging and tight control over bad 
debts.   

▪ £1bn order book. Yu Group’s contracted order book of £1bn implies a 
12% softening in average revenue per unit supplied equivalent energy. 
Compared to prior movements, this suggests the commodity cycle is 
bottoming. Furthermore, over half of this contracted order book (£566m, 
+9% YoY) will be recognised in FY25E. 

▪ £80m net cash. Net cash is expected to end the year at £80m, sufficient 
to support a progressive dividend policy with c3x cover over the medium 
term. 

Earnings forecasts unchanged 

We revise our FY24E revenue forecast down by 3% to £645m to reflect the 
softer commodity pricing environment but the margin strength seen in H2E 
means our adjusted EBITDA forecast of £44.1m is unchanged. Similarly we 
leave our FY25E forecasts unchanged: revenue £715m (+11% YoY) and 
adjusted EBITDA £47m (+7% YoY). 

Outlook 

With the commodity cycle likely to wash through soon, the base effect of this 
means that future revenue growth will be more correlated with volume 
growth. At this stage of the cycle this is hugely positive for investors if the 
company can maintain its volume growth rates anywhere near historic levels. 
The contracted order book provides excellent revenue visibility with our 
revenue forecast for FY25E having over 79% cover. Supplied meter points 
could easily reach 100k+ this year. Smart meter roll-outs continue to gain 
pace with Yu Group now having an installed base of 22.9k smart meters 
(+169% YoY) which generates an index-linked annuity revenue base of £1.3m. 
With the stock trading on a FY25E P/E rating of <10x, a discount of c35% to 
the UK market, we continue to rate the stock as Buy. 
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Stock Data 
Ticker (AIM) YU. LN 

Share Price 1870p 

Market Cap £312m 

Yr High/Yr Low 1960/1030p 

Target Price  2100p 
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Financial Statements 

Table 1: Income Statements (2021-2025E) 

 
3BSource: Company Accounts, SP Angel estimates 
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Table 2: Cash Flow Statements (2021-2025E) 

 
3BSource: Company Accounts, SP Angel estimates 
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Table 3: Balance Sheets (2021-2025E) 

 
3BSource: Company Accounts, SP Angel estimates 

 

Table 4: Valuation 

 

3BSource: Company accounts, SP Angel estimates 
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DISCLAIMER:  Non-independent research 
This note has been issued by SP Angel Corporate Finance LLP (“SP Angel”) in order to promote its investment services and is a  

marketing communication for the purposes of the European Markets in Financial Instruments Directive (MiFID) and FCA’s Rules. It 

has not been prepared in accordance with the legal requirements designed to promote the independence or objectivity of 

investment research and is not subject to any prohibition on dealing ahead of its dissemination. 

SP Angel considers this note to be an acceptable minor non-monetary benefit as defined by the FCA which may be received without 

charge.  In summary, this is because the content is either considered to be commissioned by SP Angel’s clients as part our advisory 

services to them or is short-term market commentary.  Commissioned research may from time to time include thematic and macro 

pieces.  For further information on this and other important disclosures please the Legal and Regulatory Notices section of our 

website Legal and Regulatory Notices 

While prepared in good faith and based upon sources believed to be reliable SP Angel does not make any guarantee, representation 

or warranty, (either express or implied), as to the factual accuracy, completeness, or sufficiency of information contained herein.  

The value of investments referenced herein may go up or down and past performance is not necessarily a guide to future 

performance. Where investment is made in currencies other than the base currency of the investment, movements in exchange 

rates will have an effect on the value, either favourable or unfavourable. Securities issued in emerging markets are typically subject 

to greater volatility and risk of loss.The investments discussed in this note may not be suitable for all investors and the note does 

not take into account the investment objectives and policies, financial position or portfolio composition of any recipient. Investors 

must make their own investment decisions based upon their own financial objectives, resources and appetite for risk.   

This note is confidential and is being supplied to you solely for your information. It may not be reproduced, redistributed or passed 

on, directly or indirectly, to any other person or published in whole or in part, for any purpose. If this note has been sent to you by a 

party other than SPA the original contents may have been altered or comments may have been added.  SP Angel is not responsible 

for any such amendments.   

Neither the information nor the opinions expressed herein constitute, or are to be construed as, an offer or invitation or other 

solicitation or recommendation to buy or sell investments. Opinions and estimates included in this note are subject to change 

without notice. This information is for the sole use of Eligible Counterparties and Professional Customers and is not intended for 

Retail Clients, as defined by the rules of the Financial Conduct Authority (“FCA”). 

Publication of this note does not imply future production of notes covering the same issuer(s) or subject matter. 

SP Angel, its partners, officers and or employees may own or have positions in any investment(s) mentioned herein or related 

thereto and may, from time to time add to, or dispose of, any such investment(s). 

SPA has put in place a number of measures to avoid or manage conflicts of interest with regard to the preparation and distribution 

of research. These include (i) physical, virtual and procedural information barriers (ii) a prohibition on personal account dealing by 

analysts and (iii) measures to ensure that recipients and persons wishing to access the research receive/are able to access the 

research at the same time. 

SP Angel Corporate Finance LLP definition of research ratings:Expected performance over 12 months:  Buy - Expected return of 
greater than +15%, Hold - Expected return from -15% to +15%, Sell - Expected return of less than -15%. 

Neither the information nor the opinions expressed herein constitute, or are to be construed as, an offer or invitation or other 

solicitation or recommendation to buy or sell investments. Opinions and estimates included in this note are subject to change 

without notice. This information is for the sole use of Eligible Counterparties and Professional Customers and is not intended for 

Retail Clients, as defined by the rules of the Financial Conduct Authority ("FCA"). SP Angel does not provide broking or investment 

advisory or management services to retail clients.   
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